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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
NEWS
Napa, CA

We have audited the accompanying financial statements of NEWS (a nonprofit organization), which
comprise the statements of financial position as of June 30, 2020 and 2019, and the related
statements of activities and cash flows and functional expenses for the years then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicabie to financial audits contained in Government Auditing Standards
issued by the comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statemants. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financia! statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of NEWS as of June 30, 2020 and June 30, 2019 and the changes in its net assets

and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.
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Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with U.S. generally accepted audifing standards. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issured our report dated October 31,
2020, on our consideration of NEWS's internal control aver financial reporting and on our tests of its
compiiance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an apinion on the
effectiveness of NEWS' internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
NEWS's internal control over financial reporting and campliance.

M&w\ /UCIITMLCCJQ CJ)’V\G;GW.@) | Shre .

Coughlan Napa CPA Company, Inc.
January 4, 2021




STATEMENTS OF FINANCIAL POSITION

NEWS

June 30, 2020 and 2019

CURRENT ASSETS
Cash and Equivalents
Receivables
Prepaid Expenses and Deposits
Investments
Total Current Assels

PROPERTY AND EQUIPMENT, net

TOTAL ASSETS

ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable
Accrued Expenses
Agency Funds Held

Total Current Liabilities

NONCURRENT LIABILITIES
Note payahle

NET ASSETS

Without Donor Restrictions - Board Designated

Without Donor Restrictions - Other
Total Net Assels

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements
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2020 2019
712,141 438,494
304,277 248,117

13,102 46,505
858,192 879,803
1,887,712 1,612,919
423,686 366,571
2,311,398 1,879,490
29,686 24,271
61,688 36,405

- 62,913

91,376 123,588
399,014 114,014
1,490,000 1,350,000
331,009 391,887
1,821,009 1,741,887
2,311,398 1,979,490




NEWS
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2020 and 2019

2020 2019
UNRESTRICTED NET ASSETS
SUPPORT AND REVENUE
Grants $ 2119407 $ 2,012,351
Contributions 360,823 318,975
Donated Materials, Facilities and Services 65,229 60,500
Net Investment Return {26,117} 53,400
Total Support and Revenue 2,519,342 2,443,225
EXPENSES
Programs
Emergency Shelter 507,405 545,863
Sexual Assault Victims Services 403,207 388,529
Outreach and Education 161,919 186,487
Kids Exposed to Domaestic Viclence 136,944 150,993
Crisis Intervention 386,059 233,499
Transitional Housing 393,074 452,072
Volunteers , 49,904 74,156
Monarch Family Justice Center 23,332 -
Total Program 2,061,844 2,031,599
Support Services
Management and General 256,309 220,172
Fundraising 119,086 73,391
Total Support Services 378,375 293,563
Total Expenses 2,440,219 2,325,162
Increase (Decrease)} in Unrestricied Net Assefs 79,123 118,063
INCREASE (DECREASE) IN NET ASSETS 79,123 118,063
NET ASSETS, WITHOUT DONOR RESTRICTION BEGINNING OF YEAR 1,741,887 1,623,824
NET ASSETS, WITHOUT DONOR RESTRICTION END OF YEAR $ 1,821,009 § 1,741,887

The accompanying notes are an integral part of these financial statements
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NEWS
STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2020 and 2019

CASH FLOWS FROM OFPERATING ACTWVITIES
Increase (Decrease) in Net Assets 3

Adjustments to Reconcile Increase (Decrease) in Net Assets
to Net Cash Provided (Used) by Operating Activities:
Unrealized Losses (Gains) on Investments
Depreciation
Decrease (Increase) in Receivables
Decrease (increase) in Prepaid Expenses and Deposits
Increase (Decrease) in Accounts Payable
Increase {Decrease) in Accrued Expenses
Increase (Decrease) in Agency Funds Held

Total Adjustments

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment
Purchase of Investments
Proceeds from the Sale of Investments

Net Cash Proviced (UJsed} by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts of PPP Loan

Net Cash Proviced (Used) by Financing Activities

NET INCREASE (DECREASE) IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR $

2020 2019
79123 $ 118,063
12,490 (14,216)
21,398 16,462

(56,160) 40,689
33,403 (22,501)
5,417 8,003
25,283 905
(62,913) -
(21,081) 30,431
58,042 148,494
(78,512) (4,241)
(158,682) (168,918)
167,799 104,472
(69,395) (68,687)

285,000 -

285,000 .

273,647 79,807

438,494 358,687

712141 $ 438,494

The accompanying notes are an integral part of these financial statements
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NEWS
NCTES TQ FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2018

NOTE 1 - NATURE OF ACTIVITIES

NEWS is a nonprofit corporation, and is organized under the laws of the Siate of California. It is
headquartered in Napa, California. NEWS believes that people affected by domestic violence and
sexual abuse deserve safety, hope, healing and support to rebuild the future for themselves and their
families. It promotes safe communities thorough prevention, intervention, education and advocacy.
NEWS operates an emergency shelter and provides a variety of services, among them a 24-hour crisis
line, sexual assault victim's services, individual and group counseling services, Kids Exposed to
Domestic Violence program (KEDS), court advocacy, a domestic violence response team, sexual
assault response team, housing, outreach and education. The Organization is supported primarily
through grants from governmental agencies, private foundations and by contributions from the general
pubilic.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The financial statements have been prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. To insure observance of
limitations and restrictions placed on the use of resources available, the Qrganization maintains its
operating accounts by function and program in accordance with program contracts and as prescribed by
the Office of Criminal Justice and Planning Grantee Handbook, and the Department of Health Services,
Maternal and Child Health Guidelines.

Governmental Reporting Procedures . ,
The Organization receives government grants that contain certain reparting requirements. The Office of

Emergency Services contract requires that expenditures be reported on a monthly basis using
prescribed forms. These reporis are required in order for the Organization to be reimbursed for
expenditures within contract guidelines. The Maternal and Child Health contract requires an annual
report of program results in order to receive the final twenty percent of grant funds,

Cash and Equivalents
The Grganization considers all highly-liquid financial instruments with original maturities of three months

or less to be cash equivalents, except when a restriction is imposed which limits the investment's use to
long-term. Cash held temporarily in the long-term investment portfolio {until suitable investments are
identified) is excluded from cash and cash equivalents. Cash is held in demand accounts and certificates
of deposits at various financial institutions, and cash balances may exceed the federally insured
amounts during the year. Gash and squivalents inciude only funds that are not restricted by the donor.

Receivables

Grants and accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts.
The Organization provides for losses on grants and accounts receivable using the allowance method.
The allowance is based on past loss experience, specific impaired balances, adverse situations that may
affect the repayment, and current economic conditions. Recsivables are considered impaired if
payments are not received in accordance with transaction terms. It is the Organization's policy to charge
off uncollectible balances when management determines the receivable will not be coliected.

Grants and accounts receivable arise primarily from contracts with governmental agencies which provide
for reimbursement of expenditures within contract guidelines. Management believes that all grants and
accounts receivable will be collected. Consequently, no provision for uncollectible accounts has been
recorded in these financial statements.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided using the straight-line method
over estimated useful lives of 5 to 30 years. Donated property is recorded at the estimated fair value at
- the date of receipt. It is the Organization's policy to capitalize property and equipment acquisitions that
exceed $1,500.

8




NEWS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Investments . _ )
Investments, which include equity securities, government securities and other investments, are carried at

fair market value. Unrealized gains and losses are included in the statement of activities.

Revenue Recoghition . o .
Contributions received are recorded as with donor restrictions or without donor restrictions depending on

the existence of donor restrictions, All donor-restricted support is reported as an increase in net assets
with donor restrictions. When a restriction expires (the purpose is accomplished), restricted net assets
are reclassified to net assets without donor restrictions and reported in the Statement of Activities as net
assets released from restrictions. When restrictions are satisfied in the same reporting period in which
the support is received, the support is reported as unrestricted.

Donated Materials, Facilities and Services .

The fair market value of donated materials, facilities and services requiring specialized skills are
recognized in the financial statements as revenue, with corresponding expenses allocated to the related
program or activity. The value of volunteers’ contributed time is not reflected in the financial statements
since it cannot be reasonably determined.

Functional Allocation of Expenses

Identifiable program costs are charged directly to each respective program. Personnel costs are
allocated to programs based upon the estimated level of staff involvement. Support expenses include
general and administrative expenses that are not directly identifiable with any other specific function, but
provide for the overall support and direction of the Organization.

Subsequent Events

Management has evaluated all events and transactions that occurred after June 30, 2020 up through
January 4, 2021, the date these financial statements were available to be issued. During this period the
Organization did not have any significant recognizable or unrecognizable subsequent events.

Income Tax Status

The Organization is exempt from federal and state income taxes under Section 501(c)(3) of the Internal
Revenue Code and Section 23701(d) of the California Revenue and Taxation Code. Accordingly, no
taxes have been provided for in the accompanying financial statements. In addition, the Organization
qualifies for the charitable cantribution deduction under Section 170(b)(1){A} and has been classified by
the internal Revenue Service as other than a private foundation under Section 509(a)(1).

Use of Estimates

The preparation of financial statement in conformity with generally accepted accounting principles
accepted in the United States of America requires management to make estimates and assumptions
which affect the reported amounts of assets, liabilities, revenues and expenses. Actual results could
differ from these estimates.

NOTE 3 — CURRENT VULNERABILITY DUE TO CERTAIN CONCENTRATIONS

The Organization operates in a heavily regulated environment. The operations of the Organization are
subject to the administrative directives, rules and regulations of federal, state and local regulatory
agencies, including but not limited to, the California Office of Emergency Services (Cal OES). Such
administrative directives, rules and regulations are subject to change by an act of the legislature or an
administrative change mandated by Cal OES. Such changes may occur with little notice or inadequate
funding to pay for the related cost, including the additional administrative burden, to comply with a
change.




NEWS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2018

NOTE 4 - FAIR VALUE MEASUREMENTS

Fair value measurement guidance establishes a hierarchy for inputs used in measuring fair value that
maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that
the most observable inputs be used when available. The hierarchy is broken down into three levels:

Level 1- Inputs are quoted prices in active markets for identical assets or liabilities.

Level 2- Includes data points that are observable such as quoted prices for similar assets or liabilities in
aclive markets, quoted prices for identical assets or similar assets or liabilities in markets that are not
active, and inputs (other than quoted prices) such as interest rates and yield curves that are observable
for the asset and liability, either directly or indirectly.

Level 3- Inputs are unobservable data points for the asset or liability, and include situations where there
is little, if any, market activity for the asset or liabiiity.

The fair value measurements and levels within the fair value hierarchy of those measurements for the
assets reported at fair value on a recurring basis, which use Level 1, are as follows:

2020 2019
Fair Value Fair Value
Long- term investments
Equity Securities $858,192 $ 879,803

NOTE 6 - PROGRAMS AND ACTIVITES

Sheiter, Housing and Homeless prevention activities remained a significant focus of the 19/20 Fiscal Year.
NEWS has been working with a community group in planning a modular home community catled ECO
Village that, if successful, would provide permanent low income housing to 6 to eight families escaping
domestic violence. The project is in the planning phase and has hurdles to overcome, but the Organization
continues to offer partnership in this project.

Monarch Family Justice Center
One significant area of work in this past year was NEWS collaborative work with a number of local

agencies to develop a "Family Justice Center” model for Napa County. Partners include the Napa County
District Attorney’s Office and the Victim/Witness Program, City of Napa Police Department, Aldea, the
Children’s Advecacy Center, and other organizations, working together to create new ways for crime
victims to more easily access services.

Emergency Shelter:
The NEWS Emergency Shelter is a safe, confidential four-bedroom home located in a residential

neighborhood. It has a beautiful kitchen, private bedrooms and bathreoms, indoor and outdoor play areas
for children, and a cozy family room where clients can relax and hold family meetings. There is also a two
bedroom one bath modular home located on sight. The modular home offers private space for male
survivors of domestic violence as well as other clients for those who may not be comfortable in a
communal living situation. NEWS Domestic Violence/Sexual Assault Counselors are available on site 24
hours a day 7 days a week. Staff support clients in developing case plans based on goals survivors set for
themselves. There is a total of 20 available beds.

Housing Program:

Domestic Viclence can lead to homelessness or unstable housing. The NEWS housing program is based
on the “Housing First" model, meaning that assistance with housing location begins as soon as possible
once someone has become homeless. Services include assistance with housing location, help with
locating and applying for financial resources, landlord engagement, moving and providing for home

10




NEWS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOTE 5§ - PROGRAMS AND ACTIVITES (Continued)

furnishings. The program also offers direct funding for rental assistance, and ongoing case
management/supportive services. 100% of NEWS shelter clients found permanent housing and did not
return to their abusers last year.

Sexual Assault Victim Services (SAVS):

The SAVS Program is the only Rape Crisis Center serving Napa County. The program provides 24-hour
immediate response and other ongoing supportive services to adult and children and their supportive
family members. Sexual Assault Advocates provide ongoing support throughout the criminal justice
system, assistance with filing for Victim of Crime Compensation, connections to individual counselling and
support groups.

Cutreach and Education;
NEWS is dedicated to the prevention of sexual abuse and domestic violence through education and

awareness,

Prevention services includa:

e YOUth Matter Program:
The program provides “Healthy Relationships’ groups in high schools and middle schools

throughout the Valley along with individualized “Heaithy Relationships Coaching” with walk in
office hours at several high schools and middle schools.

e News About Sports:
The “News About Sports” program works within the culture of sports to promote policy and

programming that incorporate respect gender equity, positive communication, healthy relationships
and active bystander training with school administrators, athletic program directors, coaches and
student athletes,

*  Kids Exposed to Domestic Viclence (KEDS):

KEDS is an important part of our Outreach and Education. The KEDS program provides several
components to assist children who have heen exposed to violence at home. Children are
assessed and are offered rescurces to build protective factors and reduce risk factors for future
adverse effects as a result of exposure to violence. Follow up and support is offered to non-
offending parents to assist in children’s individualized case plan. Parents receive education and
information on how they can build protective factors for their children, and children may participate
in NEWS weekly support groups where a curriculum is offered to help build safety and self-esteem
while doing fund and creative activities.

Crisis Intervention:
Crisis Intervention Services combines key programs to help survivors navigate the valuable services

available to them during the crisis phase of victimization. The focus of this program Is to provide safety,
meet immediate needs, and to provide crisis intervention and legal advocacy. The Crisis Intervention
compenent of NEWS includes strong collaboration with law enforcement, and includes trauma informed
work with survivors who have co-occurring domestic violence, drug and/or alcohol dependency issues.

»  Crisis Infervention
The program was designed using trauma informed practices and uses intensive case
management to help survivors discover triggers and coping skilis to guide them to safety and
support, There is a strong emphasis on working toward successful connections to resources that
support their recovery and healing.

« Logal Advocac
The Court Advocacy Program provides help with the process of filing for protective orders and

advocacy to victims of domestic violence. The Court Advocate works together with clients to find
resources pertaining to child custody, visitation, and their civil issues related to abuse.
11




NEWS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOCTE 5 — PROGRAMS AND ACTIVITES (Continued)

+ Napa Police Depariment — Liaison

The Napa Police Department Liaison Program funds a full time NEWS Domestic Violence (DV)
Advocate that is located on site at the Napa Police Department. The DB Advocate works in
collaboration with the dedicated police officer to ensure a coordinated response to DV incidents.
NEWS Staff and our partners review all incident reports and provide follow up in-person where
ever possible to offer support, services and education to parents on behaif of their children.
NEWS also coordinates a 24-hour immediate response team to provide emergency crisis
response 1o the scene of DV incidents. The program aims to reduce the long range negative

impacts to DV survivors and their children.

Volunteers

The NEWS Volunteer Program provides two 60-hour training sessions per year, free of cost, for those
interested in becoming Domestic Viclence and Sexual Assault Counselors. Volunteer opportunities
include becoming a member of the Domestic Violence Response Team. The Domestic Viclence
Response Team Program utilizes a team of trained domestic violence and sexual assault counselor
volunteers to respond immediately to victims of domestic violence or sexual assault at the request of law
enforcement. They go either directly to the scene of an incident or to a designated safe location. The
counselors provide emotional support, information, safety planning, and resources. They work with each
client to develop a plan for follow-up services. Volunteers may also help in providing court advocacy
services and working at the safe house on the 24-hour crisis line.

Fundraising
Fundraising expense includes the Organization’s efforts to obtain grants from governmental agencies

and private foundations, and solicit contributions from the local community.

Management and General
Administration includes the functions necessary to coordinate and articulate the Organization's program

strategy, maintain competent professional services for the administration of the Organization, and
manage the financial and budgetary responsibilities of the Organization.

impact of COVID 18
Shelter in Place restrictions needed to contain the coronavirus have increased the risks associated with

domestic violence (DV) and sexual assault (SA). Historic levels of unemployment, increased anxiety and
isolation at home have set the stage for an “invisible pandemic” of DV — what experts are calling a
“ticking time bomb.” Financial instability, confinement with abusers and virus-related fears have made it
harder than ever for victims to ask for help.

Since- March 2020, NEWS has experienced a 460% increase in the number of DV/SA survivors
requesting housing assistance, and expects to see requests spike as restrictions are relaxed and victims
can safely escape their abusers. Advocates are tirelessly working to assure clients that services are still
available, shelter victims in hotels, coordinate rental assistance checks, distribute food assistance gift
cards, provide victims with untraceable phones to contact police, and to partner with three more
landlords to house victims.

NOTE 6 ~ CONCENTRATIONS

The Organization received approximately 66% of its total suppoit from three funding agencies in 2020
and approximately 70% of its total support from these funding agencies in 2019.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOTE 7 - PROPERTY AND EQUIPMENT

2020 2019
Land 3 50,336 $ 50,336
Emergency Shelter 545,853 529,455
Furniture and Equipment 106,589 90,194
Improvement 22,500 -
Vehicles 5,000 5,000
Total Property and Equipment 730,279 674,985
Less Accumulated Depreciation {306,593} {308,414)
Net Property and Equipment 3 423686 $ 366,751
Depreciation Expense $ 21398 § 16,462

The Organization's emergency shelter was acquired partly with funds provided by the City of Napa under
an agreement that contained restrictions. See Note 9.

NOTE 8 - INVESTMENTS
The fair value of investments and the related unrealized appreciation are summarized as follows:

‘June 30, 2020

Fair Unrealized
Cost Market Value Apopreciation
Equity Securities £809,022 $5858.192 $49.170
June 30, 2019
Fair Unrealized -
Cost Market Value Appreciation
Equity Securities $ 818142 $ 879,803 561,661
Net investment return is comprised of the following:
2020 2019
Interest and Dividend Income 5 34835 $ 34,103
Reszlized Gains (Losses) (42,275) 10,884
Unrealized Gains (Losses) (12,491) 14,216
Investment Fees (6,186) (5,803)
Net Investment Return 3 (26,117} 3% 53,400

As listed above, the Organization purchases various investment securities primarily in the form of mutual
funds. Investment securities are exposed to risks such as interest rate, market and credit risks. Due to
the level of risk associated with certain investment securities, it is at least reascnably possible that
changes in the values of investment securities will occur in the near term, and that such change could
materially affect the fair market value of the investment balance. Investment decisions follow the
Financial Investment Policy set forth by the Board of Directors.

NOTE ¢ - LIQUIDITY AND AVAILABLE OF FINANCIAL ASSETS

The Organization strives to maintain liquid financial assets sufficient to cover 90 days of general
expenditures. Financial assets in excess of daily cash requirements are primarily invested in mutual
funds.

The following table reflects the Organization's financial assets as of June 30, 2020 and 2019. Amounts
not available to meet general expenditures within one year alsec may include net assets with donor
restrictions. There were no net assets with donor restrictions at June 30, 2020 and 2019.
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NOTE 9 — LIQUIDITY AND AVAILABLE OF FINANCIAL ASSETS(CONTINUER)

2020 2019
Financial assets at year-end:
Cash and Equivalents k) 712141 § 438,494
Receivabies 304,277 248,117
Invesiments 858,192 §79,803
1,874,610 1,566,414
Less those wunavailable for general
expenditures within one year, due to:
Donor restrictions - -
Financial assets available to meet cash needs
for general expenditure within one year $ 1874610 § 1,566,414

The Organization's Investments are invested primarily in mulual funds with a small portion of
approximately 5.6% in real estate investment trusts.

NOTE 10 - NOTE PAYABLE

The Organization is obligated under a note payabie in the amount of $114,014 to the City of Napa that is
secured by a deed of trust on the Organization's emergency shelter. The note does not bear interest but
shall be due if the shelter is sold or no longer used as a public facility for providing transitional shelter for
batlerad women and their children. If the shelter is sold, the Organization will be liable for the face
amount of the note plus 45 percent of the sale price in excess of $252,100.

The Organization received a Paycheck Protection Loan (PPP) from the Small Business Administration in
the amount of $285,000. The loan accrues interest at 1% per annum and is forgiven when specified
requirements are met. The Organization believes the loan will be forgiven. If is not then it is payable over
5 years beginning approximately 16 months from the receipt of funds.

NOTE 11 - BOARD DESIGNATED NET ASSETS

The Organization’s board of directors has established a policy by which it evaluates the amount of the
Organization's net asset available to sustain its mission and a board designated fund to maintain
adequate reserves. Unrestricted and temporarily restricted assets are needed to fund programs in the
event that the receipt of grant monies is delayed, fundraising efforts are less than expected or a program
temporarily loses funding. Since several of the Organization's primary programs are heavily dependent
upon grants from governmental agencies, the Board has decided that the Organization's unrestricted
reserves should be sufficient to provide six months of operating expenses and one year of fundraising
support to avoid the necessity of selling any operating assets. Resources designated by the board for
this purpose are considered unrestricted, as the designation is self-imposed. The amount of this board
designated fund totaled $1,490,000 at June 30, 2020 and $1,350,000 at June 30, 2019. The balance of
the Organization’s unrestricted net assets is not designated for any specific purpose.

NOTE 12 - RETIREMENT PLAN

The Organization has adopted a deferred compensation plan under section 401(k) of the Internal
Revenue Code that covers all employees who have been employed at least three months and are at
least twenty-one years of age. Voluntary employee contributions to the plan may be matched by the
Organization at its discretion. The Organization may also make a discretionary contribution to the
accounts of all qualified employees. The Organization made discretionary contributions of $11,974 in
2020 and $11,257 in 2019 and no matching contributions in either year.
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NOTE 13 — OFFICE LEASE

The Organization leases office space under an operating agreement that expires in June 2021. The
space is leased from a local nonprofit organization that provides the facility at a below-market rate.
Annual rent is charged based upon NEWS' share of common area maintenance. Total rent expense paid
in cash under this lease was $47,821 in 2020 and $41,937 in 2019, The Organization may terminate the
lease with ninety days notice at any time prior to the expiration date.

NOTE 14 - DONATED MATERIALS, FACILITIES AND SERVICES

The following amounts of donated materials, facilities and services, totaled by function, were received by
the Organization from its landlord, vendors and professionals and are included as revenues and
expenses in the financial statements. Donated facilities include the rental of the Organization's
headquarters building. Donated services include accounting fees relating to the preparation of the
Organization’s financial statements and federal and state tax reporting forms. The value of services
provided by individual volunteers is not included.

2020 2019
Headguarters Rent $ 62,814 § 56,000
Professional Services 2,415 4,500
Total Donated Materials and Services 5 65,229 % 60,500
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NEWS
Schedule of Expenditures of Federal Awards
For the Year ended June 30, 2020

Pass Through
CFDA Entity/Grant Total Federal
Federal/Pass Through Agency Number Identifying Number Expenditures
Department of Justice (DOJ)
Victims of Crime Act 2017 - Cal OES KD 16.575 055-90500/
2017-VA-GX-0084 $ 120,670
2018-V2-GX-0029 161,236
Subtotal 281,906
Victims of Crime Act 2017 - Cal OES DV 16.575 2017-VA-GX-0084 181,888
2018-V2-GX-0029 165,315
Subtotal : 347,203
Victims of Crime Act 2017 - Cal OES RC 16.575 2017-VA-GX-0084 136,747
2018-V2-GX-0029 313,682
Subtotal 450,429
Subtotal 16.575 1,079,538
Viclence Against Women Act - NPD-LE ' 16.588 2019-WF-AX-0040 68,449
DOJ Subtotal 1,147,987
Department of Housing and Urban Development (HUD)
HUD - Community Development Block
grants/Entitlement grants 14.218 B18MC060028 24,546
Department of Homeland Security - Emergency
Food and Shelter National Board Program-FEMA 97.024 078000-007 5,000

$ 1,177,533
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Notes to Schedule of Expenditures of Federal Awards
For the Year ended June 30, 2020

NOTE A — Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
NEWS and is presented on the accrual basis of accounting. The Information in this schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principies, and Audit Requirements for Federal Awards.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of, the basic financial statements.

NOTE B — Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance andfor OMB
Circular A-122, Cost Principles for Non-profit Organizations, wherein certain types of expenditures are
not allowable or are limited as to reimbursements.

NOTE C — 10% De Minimis

The Organization did elect to use the 10% De Minimis rate.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
NEWS
Napa, California

We have audited, in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of NEWS (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2020, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated January 4, 2021.

Internal Controf over Financial Reporting

In planning and performing our audit of the financial statements, we considered NEWS's Internal
control over financial reporting (internal control} to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of NEWS's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent ar
detect or correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of significant deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements wilf not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any defictencies In internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether NEWS's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

190 Camino Oruga, Suite 1 « Napa, CA 94558 « telephone: 707.255.0677 « fax: 707.255.0687
Member: American Institute of CPAs « California, Hawaii, & Oregon Societies of CPAs




Purpose of the Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not te provide an opinion on the effectiveness of
the organization's internal control or on compliance. This report is an integral part of an audit

performed in accardance with Governmeni Auditing Standards in considering the organization's internal
contral and cempliance. Accordingly, this communication is not suitable for any other purpose.

%um_ U%ﬂ ar (ﬁ’)ﬂa’,\\’)ﬁ}m..]\t:.—,ﬂwf_ .

Coughlan Napa CPA Company, Inc.

January 4, 2021
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR

EACH MAJOR PRCGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
NEWS
Napa, California

Report on Compliance for Each Major Federal Program

We have audited NEWS's compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of NEWS's major federal
programs for the year ended June 30, 2020, NEWS's major federai programs are identified in the
summary of auditor's results section of the accompanying scheduie of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of NEWS's major federal programs
based on our audit of the types of compliance requirements referrad to above. We conducted our audit
of compliance in accordance with U.S. generally accepted auditing standards; the standards applicable
to financial audils contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regufations Part 200,
Uniform Administrative Requirements, Cos! Principles, and Audit Requirements for Federal Awards
{Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above thal could have a direct and material effect on a major federa! program
occurred. An audit includes examining, on a test basis, evidence about NEWS's compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of NEWS's compliance.

Opinion on Each Major Federal Program
in our opinion, NEWS complied, in all material respects, with the types of compliance requirements referred

to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2020.
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Report on internal Controf over Compliance

Management of NEWS is responsible for establishing and maintaining effective internal controls over
compliance with the types of compliance requirements referred to above. tn planning and performing our
audit of compliance, we considered the Organization’s intemal control over compiiance with the types
of requirements that could have a direct and material effect on a major federal program in order to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal
cortrol over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Organization's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or deiect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of control deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corracted, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combinafion of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internai control over compliance, yat important
enough to marit attention by those charged with governance.,

Our consideration of internal control over compliance was for limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies over internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control cver compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not beenidentified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

,y s
Cﬁslag WM/UO,FA cia Q\,ﬂﬂm e .
Coughlar Napa CPA Company, inc.

January 4, 2021
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NEWS
Schedule of Findings and Questioned Gosts
For the Year Ended June 30, 2020

SUMMARY OF AUDIT RESULTS

9.

The auditor's report on the financial statements of NEWS is unqualified.

No material weakness relating to the audit of the financial statements of NEWS were
disclosed during the audit,

No significant deficiencies relating to the audit of the financial statements of NEWS were
disclosed during the audit.

No instances of noncompliance material to the financial statements of NEWS were disclosed
during the audit.

No material weakness relating to the audit of the major federal award programs were disclosed
during the audit.

No significant deficiencies relating to the audit of the major federal award programs were
disclosed during the audit.

The auditor's report on compliance for the major federal award program for NEWS
expresses an unqualified opinion on the major federal program.

Audit findings that are reqguired to be reported in accordance with 2 CFR section 200.516(a)
are reported in this Schedule.

The program tested as a major program was 16.575 - CFDA No. pass through from Cal OES,

10. The threshold for distinguishing Types A and B Programs was $750,000.

11. NEWS did qualify as a low-risk auditee.

FINDINGS-FINANCIAL STATEMENT AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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